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PAST ADJUSTMENTS

Before understanding the past adjustment, we must know the
approach of items

l.e. on which side they are shown in the partners’ capital account

Particulars A B Particulars ™~ A B

>
Drawings 7 By balance b/d

Interest on)d/m/wings Interest on capital\\\
i

unts

hat
interést a P.\Ax\as provided in the partne%ﬁp %emZnt

has not\bee @ditmal ts,l(efore

distributin rofiteo ad of altering thew it is decided
to make an adjusting ent ME}R@Eg e nextyear. Give

necessary journal ent

Solution:

Since interest on capital is not taken, we will show it

on credit side
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Particulars

A

B

Interest on capital now credited
A= 5% on 3000

B= 5% on 5000

C=5% on 8000

D= 5% on 10 000

150 Cr

250 Cr

400 Cr

500 Cr

Profit now debitéd

prepared, it was discovered that interest on dra

taken into consideration. The in

amounted to X 250: Y 180: Z 100. Give adjusting entry

ing had not been
rawing of the partners

SOLUTION: Since interest on drawings are not taken, it will be

shown on debit side
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Particulars A B C D
Interest on drawing now debited
A= 250DR
B= 180DR
C= 100DR

without considerin [ reverse entry for
profit 45000
Point 2: since interest on capital and salary is not taken, it will be
credited.

Particulars A B C
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Profit already distributed now
debited {equally} cgoevercfe entry

A=1/3*45000 15000DR

B=1/3*45000 15000DR

C=1/3*45000 15000DR

Salary to C credited now S 18000CR
2500CR \

B= 1250CR

000 n&%
P.A

The int res? apitalcould not be provided a
year 45 000 to 4)«1 equally.

show by means of o@@ stment entry, ho tb*ecti s will be
made. MERCE \é

SOLUTION:
In this question we have already distributed a profit of 45 000
equally without considering interest on capital.

2) we will pass reverse entry to profit
3) since interest on capital is not taken, it will be credited
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4) Remaining profit( 45000 — interest on capital) will be credited in
3:2:1

X Y VA
Profit 45000 debited now equally 15000dr | 15000dr | 15000dr
(Reverse entry)

Interest on capit
A=10% on 40000

4000CR
3000CR

Q: Arif, Bilal and zubair artners in 7:6:4 havin pitals of 80 000,
40 000 and 50 000 respectively. For ear ended 2016 interest on capital
was credited to them@ 12% instead of 10%. The profit for the year were
50 000. Pass adjustment entry.
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SOLUTION: Since interest on capital is provided more than

actual, it will be Debited.

Particulars A B C

Excess interest on capital debited
now
A= 2% on 80.000

1600DR

=

Q50: A,BandCa Emp [s of 1 00000, 80 000 and
70 000 respectively. e year ended 2016 inter n capital was
credited to them@ 9% instead o rofit for the year were 50 000.
Pass adjustment entry.

ANS: B’s a/c is debited with 200 and C’s a/c is credited with 200.
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SOLUTION:
Since interest on capital is provided less

than actual, it will be credited

Particulars
Deficit intere

> A BN
n capital debited

1000DR

2509

g* 2500

NET T
™

Other questio
Sachin, K

respectively:
Sachin and Kap be further wa

y for the Iastg
have no objection-to this. |E|R
47 000 and 55 000. rec he adjustment b

ans of a journal entry
SOLUTION:

In this question we have distributed profit of last 3 years as per
respective ratios i.e., 3:2:1.
Now partners have decided to distribute last 3 years profit equally
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1: we will pass reverse entry of profit already distributed

SACHIN KAPIL Rashmi

Profit already distributed
debited now in 3:2:1
(Reverse entry)

SACHIN= 3/6* 162000
KAPIL= 2/ 62000
RASHMI= *162000

81000DR | 54000DR

~27000DR

Profit 1 0 now credited

5
27008CR

*
4006
7008C

W
:

R

CELL: 9622701070
W\ c5rircia

» / The Submit Commerce Coaching Pride

pg. 8



http://www.ezaircommercia.com/

